DEPARTMENT OF NATURAL RESOURCES
AND CONSERVATION
BOARD OF OIL AND GAS CONSERVATION

STEVE BULLOCK, GOVERNOR OIL AND GAS CONSERVATION DIVISION

—SIATE OF MONTANA

August 31, 2020

Scotty Smith, President
Three Forks Resources, LLC
4080 Youngfield Street
Wheatridge, CO 80033

Re: Pending Notice of Intent to Change Operator and Request to Appear
Dear Three Forks Resources, LLC:

The Board of Oil and Gas Conservation (Board) recently received an email with an anticipated
change operator request from Croft Petroleum Co. to Three Forks Resources, LLC (Three
Forks). The official Notice of Intent to Change Operator request has not yet been received by the
Board.

The request and the approval of the request will result in 5 or more inactive wells on Three
Forks® multiple well bond. Due to the Board’s transfer of plugging and reclamation policy, the
approval of the change of operator request is being referred to the Board. The policy is enclosed.
Three Forks is to appear at the October 1, 2020, public hearing. At that time, the Board will
determine if Three Forks’ current $50,000 multiple well plugging and reclamation bond is
adequate prior to the approval of the change of operator request.

Three Forks and its attorney should review the enclosed policy for the suggested information to
provide to the Board.

If you have any questions, please contact me at (406) 656-0040 or at jhalvorson@mt.gov.

Sincerely,

Jim Halvorson
Administrator / Petroleum Geologist

cc: Croft Petroleum Co.
Don Lee, Lee Law Office PC

DIVISION OFFICE TECHNICAL AND NORTHERN FIELD OFFICE
1539 11th AVENUE SOUTHERN FIELD OFFICE 201 MAIN STREET
PO BOX 201601 2535 ST. JOHNS AVENUE PO BOX 690
HELENA, MONTANA 59620-1601 BILLINGS, MONTANA 59102-4693 SHELBY, MONTANA 59474-0690

(406) 444-6731 (406) 656-0040 (406) 434-2422



Nocket 99-209

ARM 36,22.207
35.22.1308

FORMNO./20 R 10/0D SUBMIT IN QUADRUPLI TETO

MONTANA BOARD OF OIL AND GAS CONSERVATION
2535 ST. JOHNS AVENUE BILLINGS, MONTANA 59102

Notice of Intent to Chang perator

The undersigned Transferor hareby notifies the Boa Qi and Gas Consejvation of
its intention to transfer ownership and/or operation of the followihg Wwells to the undersigned Transferse:

L
Lease (Private, State, Fedsral, Indian)

s8 Name:
See Exhibit "A" attached hereto Privatg & State
County: Field n i 8
Toole & Liberty See Exhipit "A" aftached hereto

Description of wells: Include AP well rumber, well name and number, and exact locafion |of the well including Township, Range, Section, quarter-
quarter and footage measurements, and lease type . ( Federal, Indian, Private, Siate) |Aftach additional sheets as necessary.

See Exhibit "A" attached hereto and by this reference incorporated hedein for all purposes.

|
!
Number of Wails to be Transfermed: 14 Erective Date of Transfer;

Transferor's Statement: ' Transferee's Statement:

1 hereby designata the Transferee named herein as the owner and/or | hereby laccept the designation of operatorfowner for the above
operater of record of the above descdbed well(g). | acknowledge that described|well{s). | understand that this frensfer will not be approved
the Transferor continues to be responsibie for sald weli(s) and al undil the| Transferee has complied with the Board's bonding
associsled jsquipment and faciliies until such time as this fransfer is | | require | | acknowtedge that under Seclion 82-11-101 MCA, the
approved by the Montana Board of Oil and Gas Conservation. | certify Transfe grein i8 responsible for the costs of proper plugging end
that the infarmation contalned hersin is true and correct: ithe surface of the well(s) described above. | certify that

|' ihe infor contained herein Is true and corect:

|
CompanJ Croft Petroleum Co, cgmpq‘ry_ Three Forks Resources, LLC
StraetAdLraaa Street Afidress 4080 Youngfield Street
P.0. Box| P.O. Box 397 . P.0. BbY |
City, Saau';_, 2iP)Cut Bank, MT 50427 city, St:La :le Wheat Ridge, CO 80033
Signed{'i é’?_,\. - % :%’ Signed
Print Nar i Jerry Cr i L?}/ Print Nape Scotly A. Smith
Tite Prepident Tite President
Telephem]a ( 408 ) , 873-5547 Telephohe | (303 ) 3180717
Date ,| .S’;/?/?/Q/? 2/ Date - g- 2!&-209\0

7 T BOARD USE ONLY

Approved Field O o8, Review Date Initial

I o Inspg ibl{!

, Reca § Review

| Neme Titie Ope ' ons

Oper. No.! Bond No. Oper Nd, _, Bond No.




FORMNO, 20 R 10109

SUBMIT IN QUADRUPLICATE TO

MONTANA BOARD OF OIL AND GAS CONSERVATION
2835 87. JOHNS AVENUE BILLINGS, MONTANA 58102

Notice of intent to Change Operator

The undersigned Transferor heraby nofifies the Board of Oil and Gas Conservation of
fts intention to transfar ownership andfor eperation of the following wells to the undersigned Transferea:

o ARM 36.22.307
36.22.1308

“Toose Name: o
See Exhibit "A" aftached hereto
“County:

Toole & Libenty

|

Lease type:(Private, State, Fé&aral. Indian)
Private & State

[ Figld nams:

| See Exhiblt "A" atiached harato

Descripiion of wells: Include AP well number, well name and number, and exact location of the well including Township, Range, Seclion, quarter-
quarter and footage measurgments, and leases type. ( Federal, Indian, Private, Stale) Attach sdditiona) sheets ag necassary.

See Exhibil "A” attached hereto and by this refarence incorporated herein for all purposes.

Number of Wells to be Transfered: 14

Transferor's Statement:
I hereby desigrate the Tranaferes named herein gs the owner andler
aparator of record of the above described well(s). | acknowledge that
the Transferor continues to be responsible for sald wells) and sl
assoclated equipment and faciliies untll such time as this transfer Is
approved by the Monlana Board of Gil and Gas Conservatisn, | certify
that the information cordalned hereln is {rue and comrecl:

Effective Date of Transfer;

Transfaree's Statement:

i hereby accepl the designation of operatorfowner for the above
described well(s). | understand that this transfer will nat ba approved
untit the Translferee has complied with the Board's bondihg
requirernants. | acknowledge that under Sectlon 82-11-101 MCA, the
Transferee hereln Is responsible for the costa of proper plugging end
reatoration of fhe surface of the weli(s) described abova. | ceriify that
the infarmation cantained herain Is true end comect:

Company Croft Petroleum Co.

Street Address

P.O. Box P.O. Box 397
City, State, 21 Cut Bank, MT 69427

Signed

Print Name  Jemy Croft

Tite President

Company Threa Forks Resources, LLC
4080 Youngfield Street

Straet Address
P.0. Box

City, State, ZIp. Wheat Ridge, CO 80033
soos __JLeiZq o Lot W
Print Name  Scofff A. Smith

Title President

Telephone ( 4906 ) 873-5547 Telephone (303 ) 318-0717
Date Date FLRb [20
BOARD USE ONLY i .
Approves Fiaid Qffice Review Dais Initial
Date
inspaction
Records Review
Name Title Operations —
Oper. No. Bond No. Oper No. Bond No. 4




EXHIBIT “A”

Attached to “Notice of Intent to Change Operator” dated AU\'}\AS* aés , 2020, by and
between CROFT PETROLEUM CO., Transferor, and THREE FORKS RESOURCES, LLC,
Transferee.

Wells

1. State 34-16
API No. 25-101-23013
SWYiSWWSEY: Sec. 16-T35N-R2E
330’ FSL & 2,100’ FEL

2 State 24-16
APINo. 25-101-23012
NV.SE4SW Sec. 16-T35N-R2E
330’ FSL & 2,250 FWL

3. Gunderson 1-21X
API No. 25-101-22882
SWY¥NEYSEVa Sec. 21-T35N-R2E
1,725’ FSL & 990’ FEL

4. Gunderson 2-21
API No. 25-101-22911
SWYSEWNEY: Sec. 21-T35N-R2E
2,310’ FNL & 990° FEL

5. Gunderson 1-22
API No. 25-101-22985
NWY%SWYSWY4 Sec. 22-T35N-R2E
1,065’ FSL & 330’ FWL

6. Gunderson 41-28
API No. 25-101-22930
NEY%NEYNEY; Sec. 28-T35N-R2E
330" FNL & 330’ FEL

7. Triple G Farms 4-21
API No. 25-101-23027
SWYiNEY Sec. 21-T35N-R2E
1,980’ FNL & 1,980’ FEL

Exhibit “A” to Notice of Intent to Change Opetator Page 1 of 2



10.

11.

12,

13.

14.

State #1

API No. 25-101-21405

C SWYiNEYs Sec. 16-T34N-R2E
1,980’ FNL & 1,980° FEL

State (1-16) 2
API No. 25-101-21446
SWYNEY%NEY Sec. 16-T34N-R2E
990° FNL & 990’ FEL

State #4

API No. 25-101-21712
NEY%SWYNEY: Sec, 16-T34N-R2E
1,703* FNL & 1,703’ FEL

State #5

APINo. 25-101-21974
SEVANWVNEY Sec. 16-T34N-R2E
990’ FNL & 1,650’ FEL

Northern Farms 10-10-1

API No. 25-051-60008
NWYSEY4 Sec. 10-T37N-R5E
1,830’ FSL & 1,980’ FEL

Bachmann 16-1

API No. 25-051-21482
NWWSEYSEY: Sec. 1-T36N-R6E
990’ FSL & 990° FEL

Sanborn (1-0995-6) 1

API No. 25-051-21182
SWYiNEVNEY Sec. 7-T36N-R7E
990’ FNL & 990° FEL

Exhibit “A” to Notice of Intent to Change Operator
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